
 
 

 

 
July 31, 2009  

 
 
The Honourable Dalton McGuinty 
Premier of Ontario 
Legislative Building, Queen’s Park 
Toronto, ON   M7A 1A1 
 
 
Dear Premier: 
 
We are writing to you, your colleagues in other provinces and territories, and the federal government 
to urge you to work together on three critical issues that include:  
 

• Protecting Canadian businesses from protectionism in the United States, 
• Negotiating a comprehensive enhanced economic-partnership agreement with 

the European Union, and 
• Removing interprovincial barriers to trade, investment, and labour mobility. 

 
The upcoming Council of the Federation summer meeting to be held in Regina, Saskatchewan is the 
perfect opportunity for the leaders of all provinces and territories to make important progress on these 
three issues. Leadership from all levels of government and a commitment to work together is 
necessary for Canada to come out of the current economic downturn stronger and more competitive. 
 

 

 



The “Buy American” provisions in the U.S. stimulus package have shut Canadian producers of iron, 
steel, and manufactured goods out of access to billions of dollars worth of state- and municipal-level 
public procurement projects. Despite being protectionist, the U.S. government is within its rights to 
block foreign producers from its public procurement markets because state- and municipal-level 
procurement markets are not completely covered in any international trade agreement like NAFTA or 
the WTO. Of even greater concern is that the U.S. stimulus package is not a one-off policy. Six other 
pieces of legislation currently before Congress contain similar “Buy American” provisions. The 
situation can snowball, to the detriment of thousands of Canadian jobs, unless the Canadian 
government, in partnership with all provinces and territories, negotiates a comprehensive and 
reciprocal procurement agreement with the United States that keeps markets open in all levels of 
government for suppliers in both countries.  
 
We are pleased to see, in their June 2009 communiqué, the positive signs from the Premiers of 
interest to work with the federal government on a procurement agreement. At this critical point, with 
Canadian businesses being shut out of subnational U.S. procurement markets, we ask you and your 
provincial and territorial colleagues to reaffirm your commitment to working with the federal 
government to negotiate a comprehensive and reciprocal public procurement agreement with the 
United States. Such an agreement is a long-term solution to a problem hurting businesses now. To 
complement the long-term solution we also ask that you work with the federal government and your 
state-level colleagues in the United States to get an exemption for Canadian businesses through a 
public interest waiver. Our economies are integrated. To come out of the current economic downturn 
stronger and more competitive we need to work together, not shut each other out. 
 
Another area requiring federal and provincial and territorial cooperation is the negotiations for an 
enhanced economic-partnership between Canada and the European Union. The EU is our second 
most important trade and investment partner. A closer economic partnership is projected to generate 
$40 billion in annual trade and investment gains. This means more market access opportunities for 
Canadian goods and services producers and more jobs for Canadians.  
 
To grow our economy and create more jobs we need a comprehensive agreement. Such and 
agreement would include the participation of Canadian provinces and territories, just as all 27 member 
states of the EU need to be. We are pleased to see the majority of the Council of the Federation 
supports negotiations with the European Union. We ask that you re-affirm your commitment at your 
summer meeting. It will send a strong message to Canadian businesses and the international 
community that all of Canada is united in wanting to open global markets during the current economic 
downturn. 
 
Another way to strengthen our economy during these difficult times is to remove barriers to trade, 
investment, and labour mobility between provinces and territories. Last year the Council of the 
Federation committed to removing barriers to labour mobility and put in place a dispute settlement 
mechanism with enforcement capabilities through the Agreement on Internal Trade (AIT). We ask that 
you provide an update at this summer’s meeting on the implementation of the labour mobility 
provisions and the new dispute settlement mechanism, in addition to putting forward a detailed plan 
for removing all interprovincial trade, investment, and labour mobility barriers. We urge you and your 
colleagues to keep all options on the table for removing interprovincial barriers. Because the AIT may 
not be the most effective route to take, we believe Premiers should consider looking at a Canada-wide 
Trade, Investment and Labour Mobility Agreement like the one signed by Alberta and British 
Columbia. 
 



We hope that these comments will be helpful to you and your colleagues and we want to extend 
every good wish for a successful Council of the Federation meeting. 

 
Sincerely, 
 

       
Perrin Beatty       Ken Kobly 
President and CEO      President and CEO 
The Canadian Chamber of Commerce   Alberta Chambers of Commerce 

       
Bill Denyar       John Winter 
President and CEO      President and CEO 
Atlantic Provinces Chambers of Commerce   British Columbia Chamber of Commerce 
 

       
Françoise Bertrand      Graham Starmer 
President and CEO      President 
Fédération Des Chambres de Commerce du Québec Manitoba Chambers of Commerce 

       
Len Crispino       Steve McLellan 
President and CEO      President and CEO 
Ontario Chamber of Commerce    Saskatchewan Chamber of Commerce 

 

 
J.D. (Dave) Austin 
President and CEO 
Yukon Chamber of Commerce 
       

 
 
 
 

 



 
c.c.: Honourable Darrell Dexter, Premier of Nova Scotia 

Honourable Brad Wall, Premier of Saskatchewan 
Honourable Jean Charest, Premier of Quebec 
Honourable Shawn Graham, Premier of New Brunswick 
Honourable Gary Doer, Premier of Manitoba 
Honourable Gordon Campbell, Premier of British Columbia 
Honourable Robert Ghiz, Premier of Prince Edward Island 
Honourable Ed Stelmach, Premier of Alberta 
Honourable Danny Williams, Premier of Newfoundland and Labrador 
Honourable Floyd K. Roland, Premier of Northwest Territories 
Honourable Dennis Fentie, Premier of the Yukon Territory 
Honourable Eva Aariak, Premier of Nunavut 
Honourable Tony Clement, Minister of Industry 
Honourable Stockwell Day, Minister of International Trade  
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